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TSe^e-vvia.  


Lncrrasmg  interest  in  f.o.b.  price  information  on  dairy  and  poultry 
products  has  bren  shown  during  the  past  few  years.     This  is  particularly  true 
of  producers  and  shippers,  because  f.o.b.  prices  are  of  more  significance  to 
them  in  determining  not  returns  than  soiling  prices  in  terminal  markets.  In 
recognition  of  this,  the  Market  News  Sorvice  of  the  Food  Distribution 
Administration  is  reporting  prices  on  an  f.o.b.  basis  in  the  several  markets 
whero  it  is  "possible  to  do  so. 

For  the' most  part,  however,  published  prices  have  reflected  wholesale 
selling  prices  in  terminal  markets.     There  pre  several  rensons  for  this,  namely; 
(l)  prevailing. marketing  methods  and  practices  have  been  such  as  to  make  th^t 
information  the  type  most  readily  available;   (p.)  dealers  gen"  rally  have  been 
more  willing  to  supply  such  information  than  thot  regarding  buying  Prices;  (3) 
in  shipper-receiver  arrangements  grodes  and  grading  have  not  been  recognized 
to  the  same  decree  thet  they  are  recognized  in  wholesale  trading  in  terminal 
markets;  (4)  wholosolo  market  prices  which  reflect  price- quality  relationships 
generally  h~vo  bran  considered  to  be  of  more  definite  value  than  f.o.b.  prices; 
(5)  the  fact  thr  t  buying  and  selling  arrangements  have  been  generally  adjusted 
to  the  use  of  wholesale  prices. 

In  the  cr so  of  dressed  turkeys,  on  exception  to  the  foregoing  has  to 
be  made,  for  over  p  period  of  years  graded  turkeys  have  been  shipped  to  terminal 
markets  in  increasing  quantities.     This  is  Portly  due  to  the  expanded  use  of 
the  Federal  grading  service.     Supplementing  this  trend,  the  issuance  of  maximum 
price  regulations  by  the  OPA  pri^r  to  the  Christmas  holiday  marketing  period  in 
1942,  including  the  required  adoption  of  grades,  more  definitely  placed  the 


buying  and  selling  of  dressed  turkeys  on  a  grade  "basis  throughout  the  whole 
marketing  process  than  formerly  had  "been  true.     The  OPA  price  regulation 
established  dollars- and- cents  prices  for  birds  delivered  to  buyers'  customary 
receiving  points,  which,  in  the  case  of  a  designated  terminal  market  such  as 
New  York,  constituted  f.o.b.  prices.  .-.-.' 

The  situation  during  the  1942  marketing  season  seamed  to  afford  an 
opportunity  to  collect  statistical  data  which  might  be  of  use  in  determining 
the  practicability  of  reporting  f.o.b.  prices  as  against  wholesale  -  selling 
prices.     Surveys  were  made  therefore  during  December  1942  at  l\Trw  York,  Chicago, 
Philadelphia  and  Boston.     The -purpose  was  to  ascertain  the  volume  of  turkeys 
received  under  various  methods  of  settlement,  i.e.,  volumes  bought  at  definite 
f.o.b.  shipping-1  point  prices,  'at  f.o.b.  market  prices,  at -prices- in  relation 
to  published  wholesale '  quota tions ,  and  on.  conmission,  '-and-  the  relationship  of 
prevailing  practices  to  th"  general  field  of  price  reporting. 

Results  of  these  surveys  revealed  an  abnormal  situation,  insofar  as 
buying  and  selling  arrangements  be twe«n- shippers  and  receivers  v;cr"  concerned. 
Two  conditions  accounted  for  this, ' namely i  the  extreme  shortage  of  turkeys  on 
terminal  markets  in  the  period  covered  by  the  surveys,  and,  the  newly 
established  OPA  price'  ceilings.     It  was,  found  tha:t  ■  approximately  79  percent  of 
the  turkeys  arriving  at  the  four  'markets  for  the  1942  Christmas  trading  were 
received  at  definite  f.o.b.  prices,  and  that  these  wore  the  OPA  ceiling  prices. 
The  quantities  reported  sold  at  f.o.b.  market  prices  were  so  much  greater  - 
than  in  previous  years,  th- t  a  follow-uo  survey  was  mrdc  to  determine  as  nearly 
as  possible  what  the  probable  shipper- receiver  errengements  would  have  been 
had  there  been  no  OPA  ceiling  prices.     The  .results  ere  set  forth  in  the 
following  tables.    Table  1  shows  the  arrangements  which  actually  prevailed,  and 
Table  2  shows  what  the  sane  'dealers  arrangements'  '-'ere  under  normal  conditions. 
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Because  of  Inst  season's  unusual  conditions,   thr  survey  was  not 
conclusive  as  to  wh  t  result's  flight  bo  expected  if  an  ettenpt  were  nado  to 
report  f.o.b.  prices  during  the  active  turkey  marketing  season  in  the  enrroht 
ypv  (1943).     It  did  indicate,  however,  that  reporting  of  prices  on  th^t  basis 
woxild  not  have  been  possible  in  years  previous  to  1942,  because  of  the  very 
linited  volume  of  buying  at  definite  f.o.b.  prices. 

The  following  summarizes  the  results  of  the  .December  1942  survey,  as 
shewn  in  the  accompanying  tables. 

1.  The  volume  of  receipts  at  thr  four  markets  settled  for  on  a 
definite  f.o.b.  price  basis  was  83  percent  in  December  1942, 
as  compared  vrith  4  percent  in  previous  years. 

2.  Purchases  made  f.o.b.  shipping  point  in  December  1942  amounted 
to  4  percent  of  total  receipts)  compared  with  15  percent  in 
previous  y (•■<-  rs. 

3.  The  volume  received  on  a  consignnent  or  commission  basis  in 
December  1942  was  7  percent  of . total  receipts*  c^np^rod  with 
38  percent  in  previous  yrars. 

4.  No  receipts  were  bought  at  a  guaranteed' price  1  in  relation,  to 
published  quotations  in  1942,  whereas,  in  previous  ye^rs,  41 
percent  of  total  recciets  werr  so  bought.     (This  method  has 
been  followed  only  at  New  York  and  Philadelphia.) 

5.  The  volume  sold  P.t  wholesale  in  the  market,  during  December 
1942,  thus  forming  n  basis  for  ireeortiiig  wholesale  selling 
prices,  averaged  79  percent  of  total  rrceints. 

6.  The  principal  rc&son  for  such  marked  changes  in  buying  end 
selling  practices  in  1942,  as  compered  With  the  practices  in 
previous  years,  was  the  existence  of  the  CPA  maximum  price 
regulation.     Because  the  price  regulation  was  relatively -new, 
and  further  because  turkeys  were  in  unusually  light  supply, 
there  was  a  tendency  to  buy  and  sell  at  the  prices  actually 

•   named  in  the  OPA  order. 


